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Figure 1.1 Merger Manias: 1890–2015
Source: Taylor Mann, Pine Capital.
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Figure 1.2  Collapse in the Number of US Public Companies Since 1996
Source: Data from Charles Schwab.
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Source: Barrons.
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Source: The Economist.
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Table 2.1 The Largest Highly Concentrated Industries

Segment
Market Share of Top 
Four Companies

Annual Revenue 
(2012)

Warehouse clubs and supercenters 93.6% $406 billion
Drug wholesalers 72.1% $319 billion
Auto and truck manufacturing 68.6% $231 billion
Drug stores 69.5% $230 billion
Mobile-phone service 89.4% $225 billion
Airlines 65.3% $157 billion
Administration of pension funds 76.3% $145 billion
Landline-phone service 73.4% $142 billion
Cable TV 71.1% $138 billion
Airplane manufacturing 80.1% $113 billion

Source: Data from 2012 Economic Census.
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Jason Furman, Chairman, Council of Economic Advisers.
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New firms play a decreasing role in the economy
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Figure 3.2 New Firms Play a Decreasing Role in the Economy
Used with permission from Nomura.
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Young Firms and Productivity Growth
Trend of labor productivity growth is downward sloping with firm age
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Figure 3.4  Lower Productivity Growth as Fewer Firms Enter
Source: (A) Courtesy of Dr. Titan Alon, (B) Courtesy of Jason Furman.
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Figure 4.5 Monopsonies in Labor Markets: Commuting Zones with High 
Labor Concentration
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Figure 4.7 Union Membership versus Income Distribution to Top 10%
Source: Emin M. Dinlersoz and Jeremy Greenwood.
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Figure 6.3 Banking Mergers in the United States
Source: M. Martineau, K. Knox, and P. Combs “Learning, Lending, and Laws: Banks as Learning 
Organizations in a Regulated Environment,” American Journal of Industrial and Business Management 4 
(2014): 141–154.
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Figure 6.4 Life Expectancy versus Health Expenditure over Time (1970–2014) 
Source: Our World in Data.
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Source: Courtesy of Taylor Mann.
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Declining Antitrust Enforcement
The chart shows how much money the Justice Department and the Federal Trade Commission have spent 
on antitrust enforcement, adjusted for inflation, GDP, and productivity. Figures are in 2009 dollars.
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Figure 7.2  Antitrust Enforcement Budget
Source: The Conversation, Ramsi Woodcock, Professor of Legal Studies, Georgia State University.
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This figure depicts the proportion of completed M&A deals as a fraction of total deals for the period 1979–2014.
The sample consists of all transactions on the Secur
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Figure 7.5 Proportion of Completed Mergers and Acquisitions
Source: Gustavo Grullon, Yelena Larkin, and Roni Michaely, “Are U.S. Industries Becoming More 
Concentrated?” (August 31, 2017). Available at SSRN: https://ssrn.com/abstract=2612047.
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This figure depicts the proportion of completed M&A deals as a fraction of total deals for the period 1979–2014.
The sample consists of all transactions on the Securities Data Corporation’s (SDC) Mergers and Acquisition
database that meet all of the following conditions: (i) percent of ownership by acquirer prior to event is less
than 50%; (ii) percent of ownership by acquirer after event is more than 50%; (iii) both acquirer and target are
identified as public firms (since we are interested in total market reaction, to both public and target firms);
(iv) acquirer and target firm have different identifiers; (v) the transaction is completed: (vi) return data around
the announcement date is available on CRSP; and (vii) offer price is available on SDC.
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Figure 8.4  Revolving Door between Goldman Sachs and the Federal 
Government
Source: https://steemit.com/corporatism/@geke/gekevenn-goldman-sachs-updated.
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Figure 8.5 Revolving Door between Monsanto and the Federal Government 
Source: https://steemit.com/corporatism/@geke/gekevenn-monsanto-updated.
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Figure 9.1  Largest Owners of US Banks (as of 2016 Q2)
Source: Competition Policy International.

Tepper548195_c09.indd   200 10/9/2018   1:09:24 PM

39



′01

0

10

20

30

′02 ′03 ′04 ′05 ′06 ′07 ′08 ′09 ′10 ′11 ′12 ′13 ′14 ′15 ′16

40% of total assets

Figure 9.2 Share of Passively Managed Assets in US Markets 
Source: Atlas; Data: Pictet, Morningstar.
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Figure 9.3  S&P 500 Ownership by “Big 3”
Source: Lazard, FactSet.
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Figure 9.4 Net Investment by Nonfinancial Businesses
Source: Deloitte Shift Index.
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Figure 9.5  Buybacks Zoom to Record Highs
Source:  Variant Perception.
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Figure 10.1  Income Inequality in the United States, 1910–2015 
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Figure 10.2  The Global Wealth Pyramid, 2017
Source: Statista; Credit Suisse 2017 Global Wealth Report. 
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Figure 10.3 Rising Inequality. Selected Gini Coefficients 
Source: Dr. Shane Oliver and AMP Capital.
Source: http://www.presidency.ucsb.edu/economic_reports/2016.pdf.
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Figure 10.4  Rising CEO-to-Worker Compensation Ratio, 1965–2014
Source: Economic Policy Institute.
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Figure 10.5 Worker Pay Is Not Keeping Up with Worker Productivity
Source:  Variant Perception.
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Figure 10.6 Corporate Profits versus Employee Compensation
Source:  Variant Perception.
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Figure 10.7 Income Inequality in the United States versus Antitrust Enforcement 
Source: Einer Elhauge, “Horizontal Shareholding,” Harvard Law Review 129, no. 5 (March 2016).
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Figure 10.8 Higher Markups Lead to Lower Wages
Source: The Economist.
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Market power
Markups in advanced economies have been rising
since the 1980s.
(average markups of listed firms in each country income group, index 1990 = 1)
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Figure 10.9 Markups in Advanced Economies Have Been Rising 
since the 1980s
Source: International Monetary Fund.
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Figure 10.10 US Net Wealth Shares: Top 0.1% versus Bottom 90%
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